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The Nifty ended the week on a higher positive trajectory. The Bank Nifty ending the week above 30 EMA on daily chart is an added advantage. Hence consolidation 

in the positive territory is likely to continue in the coming week as well.  Further, thorough technical study of the weekly as well as the daily chart patterns suggests; 

the Nifty broader trading range for the coming week is expected to be 9650-10300. 

 

It kicked started the week on a flat note, however, sustained buying in Index majors helped the benchmark index closing above 30 EMA on daily chart followed by 

more aggressive buying towards finishing off the week above 50 EMA placed around 9750 on daily chart. Finishing off the week with a huge bullish body candle 

implies it may soon challenge 250 EMA placed around 9950 on the weekly chart. Needless to say 9750 may now act as the immediate support. 

 

On daily chart, the Nifty ended 3.21% up at 9859.90. Following extremely positive global cues, it opened huge gap-up and continued rising higher and higher 

towards ending the week on an extremely positive note. Immediate resistance placed around 9950 has to be taken out on the higher side towards unfolding next 

leg of up-move. 200 weekly EMA placed around 10,300 is the higher resistance.  

 

Nifty patterns on multiple time frames show: the Benchmark Index ended the week with a huge bullish body candle. Weekly candle pattern along with position of 

leading indicators is pointing towards; range-bound oscillation with positive bias in the broader price band of 9650-10300. 

 

Nifty pivotal supports & resistances for the coming week- 

Supports- 9750, 9650 Resistances- 9950, 10300 
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Open positional calls- 
 
T+15 Positional Buy- 
|Cash Segment| FEDERAL BANK on dips around @ 43
-42, TGT- 52, SL- closing below 37.00 
 
T+5 Positional Buy- 
|Cash Segment| SBIN on dips around @ 194-193, 
TGT- 203, SL- closing below 188.00 
 
T+5 Positional Buy- 
|Cash Segment| TATA STEEL on dips around @ 295-
294, TGT- 324, SL- closing below 279 
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FII Derivatives Flow (In Crore)  29-04-2020* 

Institutional Flow (In Crore)  30-04-2020 

Market in Retrospect Market Turnover (In Crore) 30-04-2020 

Instrument Purchase Sale Net 

Index Future 5127.20 5192.82 -65.62 

Index Option 186176.92 185754.17 422.75 

Stock Future 22787.58 22309.94 477.64 

Stock Option 2072.10 2027.91 44.19 

Name Last Previous 

NSE Cash 62933.53  50396.65  

NSE F&O 2671408.04  1178714.39  

BSE Cash 2,661.85  2,207.55  

BSE F&O *NA 209.90  

Indian equity markets ended the truncated 

week on a high, ending with gains for the fourth 

straight day, its longest winning streak since 

February this year.  

The NIFTY 50 index ended 3.2% higher at 9,859. 

44 out of the 50 index constituents ended with 

gains. The index was up 7.7% this week. The 

broader markets represented by the NIFTY 500 

Index ended 2.77% higher. NIFTY Metal was the 

top gainer, gaining by 7.90% followed by NIFTY 

Auto which gained 6.45%. NIFTY Pharma was 

the top loser, losing by 0.62%. 

Tata Motors was the top gainer, gaining by 

23.37%, followed by UPL and ONGC, which 

gained by 20.39% & 18.63% respectively. HUL 

was the top loser, losing by 5.29%, followed by 

Asian Paints and Sun Pharma, which fell by 

3.46% & 2.72% respectively. 

NIFTY Top Gainers 

NIFTY Top Losers 

Bulk and Block Deals 

Name %5D Day Vol Avg 5 Day Vol %1D 

Tata Motors 23.27 170645234.00 38774550.00 19.32 

UPL 20.39 18224218.00 4722387.00 16.49 

ONGC 13.33 18.63 54295139.00 24994550.00 

Hindalco 11.95 17.03 45993743.00 20259390.00 

Hero Motocorp 9.97 16.18 2786594.00 1561986.00 

Name %5D Day Vol Avg 5 Day Vol %1D 

NTPC 0.16 15151440.00 17654240.00 5.38 

Dr. Reddy'S 2.25 2178034.00 1063533.00 1.43 

Sun Pharma 2.76 2.72 18471937.00 15893830.00 

Asian Paints 0.50 3.46 2926355.00 2391097.00 

HUL 1.65 5.29 8448104.00 2816922.00 

https://www.nseindia.com/products/content/equities/equities/bulk.htm 
http://www.bseindia.com/markets/equity/EQReports/
BulknBlockDeals.aspx 

Institution Purchase Sale Net (Last Day) Net Wk Net Month 

FII 8792.04  6823.24  1968.8  1652.31 -5208.5 

DII 5919.28  5340.25  579.03  2896.4 -117 

          Nifty Intra-week Chart           Sensex Intra-week Chart 

*Data Not Updated till 6:30PM 
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Among MSCI indices, Asia Pacific Index gained 
4.88%, World Index gained 4.88% so far in this 
week. 
 
NASDAQ and Dow Jones gained by 4.94% & 
4.93 respectively , CBOE VIX fell by 23.30% so 
far in this week. FTSE gained 3.88%, CAC40 
gained 4.63%, DAX also gained by 5.28% in this 
week. 

Among Asian indices all indices are gained, Hang Sheng by 3.14%, Nikkei by 
5.52% , STI by 3.22%, KOSPI by 2.71% and Taiwan by 6.04%. 
 
Indian Index Sensex & Nifty gained by 5.82% & 5.86% respectively. NSE VIX fell 
13.36%. 
 
Among BRIC indices  Brazil gained 3.08%, Russia gained 3.66%. Shanghai also 
gained by 0.76%. 

Gold fell 0.98% & Silver gained 0.07% so far in this week. 

Among Base Metals Copper gained 2.52% , Aluminium fell 

0.59%. Nickel gained 2.50%. Zinc gained 2.69% so far in 

this week . Among energy, crude  gained 6%, NG fell 

4.76% in this week. 

Among Currencies, Dollar Index fell by 

0.97%. EUR gained by 0.92%. GBP fell 

1.31%. INR appreciated mere 1.29% at 

75.10, JPY was marginally negative. 

Market in Detailed (Updated after 4:00 PM)  

MSCI Indices Index %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  

World 2070.76 2.34 4.88 11.77 -11.60 -4.95 18.74 20.27 2.22 2.18 

ACWI 492.6 2.29 4.67 11.36 -11.82 -6.14 17.90 19.21 2.06 2.01 

Asia Pacific 146.5 1.00 2.74 7.06 -11.63 -9.77 14.48 14.36 1.27 1.23 

EM 919.66 1.88 3.12 8.38 -13.43 -14.79 13.39 13.77 1.36 1.29 

           

US European In Index %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  

Dow Jones 24633.86 2.21 4.93 12.40 -12.82 -7.37 18.05 21.94 3.65 3.53 

NASDAQ 8914.71 3.57 4.94 15.77 -2.58 10.12 34.83 31.00 4.44 4.59 

S&P500 2939.51 2.66 5.01 13.73 -8.87 -0.21 19.73 22.64 3.23 3.13 

CBOE VIX 31.74 1.63 -23.30 -40.72 68.47 141.92 NA NA NA NA 

FTSE100 6052.92 -1.02 3.88 6.72 -16.92 -18.40 20.23 16.72 1.45 1.44 

CAC40 4657.29 -0.30 4.63 5.94 -19.79 -16.63 16.94 17.75 1.36 1.33 

DAX 11069.04 -0.35 5.28 11.41 -14.74 -10.33 20.17 17.59 1.31 1.31 

           

Asian Indices Index %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  

Nikkei225 20193.69 2.14 5.52 4.15 -13.63 -9.28 18.01 16.79 1.50 1.44 

Hang Seng 24643.59 0.28 3.14 4.41 -6.34 -17.02 10.25 10.97 1.02 0.99 

STI 2624.23 1.92 3.22 5.76 -16.79 -22.82 10.32 12.49 0.90 0.87 

Taiwan  10992.14 2.04 6.04 13.23 -4.38 0.22 17.69 16.49 1.62 1.73 

KOSPI 1947.56 0.70 2.71 10.99 -8.09 -11.62 18.77 13.21 0.77 0.80 

           

BRIC Indices Index %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  

IBOVESPA 83170.8 2.29 3.08 13.90 -26.89 -13.68 14.75 15.19 1.68 1.39 

Russian 1139.87 -0.42 3.66 12.36 -24.86 -8.69 5.73 8.37 0.80 0.75 

SHANGHAI Com 2860.082 1.33 0.76 3.99 -3.91 -7.09 14.19 11.35 1.36 1.23 

SENSEX 33717.62 3.05 5.82 14.42 -17.20 -13.61 20.76 17.56 2.60 2.32 

NIFTY 9859.9 3.21 5.86 14.68 -17.57 -16.07 19.18 16.69 2.41 2.13 

NSE VIX 33.9875 0.44 -13.36 -47.23 95.70 55.71 _ _ _ _ 

Money Mkt Price %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

ICE LIBOR USD 0.76 -9.59 -27.12 -47.58 -57.04 -70.57 

MIBOR -0.26 -12.50 -37.37 26.06 34.59 16.08 

INCALL 4.5 7.14 20.00 80.00 -10.89 -28.00 

       
Agro Cmdty Price %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

Coffee  105.6 0.28 -6.05 -12.26 -1.45 -1.08 

Cotton 57.22 0.18 1.51 12.42 -17.30 -24.44 

Sugar 10.18 2.62 1.70 -3.05 -28.46 -26.55 

Wheat 512.25 -0.82 -5.97 -8.93 -7.29 5.02 

Soybean 842.75 0.63 -0.47 -5.26 -6.41 -7.64 

       
Forex Rate %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

USD Index 99.458 -0.11 -0.97 0.41 2.12 2.03 

EUR 1.0876 0.03 0.92 -1.41 -1.96 -3.02 

GBP 0.7994 -0.31 -1.31 -0.77 5.57 4.18 

BRL 5.3365 3.07 2.27 -2.68 -20.83 -26.11 

JPY 106.58 0.09 0.96 0.90 1.66 4.54 

INR 75.1 0.76 1.29 0.59 -4.99 -7.38 

CNY 7.0483 0.40 0.26 0.49 -1.50 -4.45 

KRW 1218.5 0.54 1.13 0.51 -3.39 -4.92 

Energy Price %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

NYMEX Crude 17.49 16.14 6.00 -14.60 -66.08 -72.63 

Natural Gas 1.85 -1.02 -4.74 5.35 -8.19 -27.88 

       
Precious Metals Price %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

Gold($/Oz) 1713.54 0.01 -0.98 8.65 7.83 33.50 

Silver($/Oz) 15.2654 -0.20 0.07 9.24 -15.39 2.09 

       
LME Price %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

Copper 5261 0.73 2.52 9.82 -6.74 -17.75 

Aluminium 1506 0.10 -0.59 -2.56 -13.30 -17.61 

Zinc 1946.5 0.83 2.69 3.65 -11.96 -30.28 

Lead 1651.5 0.52 -0.96 -3.11 -9.95 -16.12 

Nickel 12315 0.17 2.50 8.45 -1.87 -0.77 

       
Polymer Mkt Index %Ch5D %Ch1M %Ch3M %Ch1Yr  

HDPE 710 -2.74 -13.94 -17.44 -35.45  

LDPE 810 -1.22 -10.00 -13.37 -27.03  

Injection Grade  780 -1.27 -14.29 -21.61 -33.90  

General purpose 800 -1.23 -13.51 -20.79 -33.33  

Polystyrene HIPS 1070 -0.93 -6.96 -14.40 -20.15  

Polystyrene GPPS 1020 -0.97 -6.42 -15.70 -20.31  

       
Shipping Ind Index %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

Baltic Dry 643 -1.83 -7.35 2.72 32.03 -36.40 

BWIRON 101.57 -0.61 4.32 7.85 -21.32 -33.80 

SG Dubai HY 0.88 563.16 31.34 -32.82 54.39 -68.46 

       
Bond Yld 10Y Yield %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

US  0.60 -3.56 0.52 -16.77 -61.87 -75.83 

UK 0.25 -11.23 -13.36 -24.70 -53.32 -78.65 

Brazil  4.78 -6.47 3.01 15.71 37.91 -8.24 

Japan -0.03 21.05 -475.00 -257.90 48.28 25.00 

Aus  0.89 -3.15 1.60 13.65 -7.48 -50.14 

India 6.10 -0.23 -0.96 -1.63 -6.86 -17.58 
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 Impact of COVID-19 on business Concall Highlitghts 

The Ramco Cements Ltd.  

 Cement dispatches were flat in FY20 for the company 

 Cement industry is automated and complying with social distancing norms should not be an issue 

 Most of the demand is coming from rural and semi-urban areas, there is not supply side issues from the company side if demand revives 

 Expect cement demand to pick up gradually, cement plant is a continuous process plant 

 Demand drivers are housing sector, rural sector. Expect some demand from road projects in the Eastern India  

 Does not expect cement prices to be negatively impacted 

 Operation has re-started post obtaining permission from authorities 

 Company has two kiln at all the plants, so incase demand does not pickup company might operate only one kiln 

 Fixed cost/MT is Rs 800/MT, employee cost is 8% of sales which is one of the lowest in the industry. Company has put on hold dealers meet etc for 

next six months which is around 2% of sales 

 Dispatches which stopped in middle of April 2020 has been restarted 

 Company has received good supports from its dealers and truck operators  

 Company has adequate stock of limestone and pet coke (for 2 months), gypsum within the factory. Received approval to bring stocks of raw materials 

from port 

 Expansion at West Bengal is completed, Orissa is 80% completed expect to complete in next 45 days, Vizaq plant is near completion, Kurnool (Andhra 

Pradesh) is expected to be delayed due to COVID 

 Expect saving of Rs 200-300/MT once these grinding units start operating 
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  Expect to start West Heat Recovery at Andhra plant, which will help in saving of power cost. Total WHR under implementation is 12 MW and 10 MW. 

Company does not have any WHR currently 

 Some of the commodity prices are benign,, which should support margins 

 Total debt Rs 2900cr (including WC-Rs 800cr, Sales Tax Loan-Rs 300cr). Expect to additional borrowing of Rs 200-Rs 300cr by June 2020. WC has been 

reduced by Rs 120cr from FY20 end by reduction of stocks, reduction of debtors etc 

 Cost of long term borrowing is around 7.2% and working capital is around 5.5%. Avg interest cost is around 7.5%  

 Pet coke prices are around $60/MT and has not come down. Sourcing is largely domestic from BPCL Kochi refinery 

 Company has been in regular touch with dealers to keep them motivated. Some of the dealers are not allowed to open shows, or allowed to operate 

for a limited period of time like in Kerala 

 Company has plants at Tamil Nadu, Andhra Pradesh, and West Bengal. Company is trying to dispatch by roads and rakes to other states like 

Karnataka, Kerala, Orissa etc where it does not have plants 

 Out of the overall planned capex of Rs 3500cr company has already spent Rs 2500cr, balance capex Rs 1000cr is expected to be incurred in FY21 

 Company has credited April 2020 salary to employees on April 30th,2020 

 Senior management has decided to take a salary cut to support company due to COVID issue 
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 Concall highlights 

Axis Bank 

Asset Quality Highlights 

 Slippages were at a 4 qtr low at Rs. 3920 Cr (2.7%) vs QoQ Rs. 6,214 Cr (4.5%) & Rs. 3,012 Cr YoY (2.4%). (Q3FY20 figure seems high as it included Rs. 

1,100 Cr from non-fund book). 84% of slippages came from previously disclosed BB and Below rated book.  

 Outstanding BB & Below book (incl: non-fund based & investments) increased by 12% QoQ to Rs. 10,996 Cr from 9,783 Cr. Total BB & Below book 

comprised of 5.4% of corporate loans vs 5.0% in Q3FY20. Bank expects further downgrades into the BB & Below book owing to the Covid pandemic. 

Infra, power, hotels & power generation together form 60% mix in the BB & Below book. 

 GNPA came at Rs. 30234 Cr vs QoQ Rs. 30073 Cr at 4.9% vs QoQ 5.0%. Calculated PCR has increased to 69% from the 60 -62% range witnessed over 

last 5 qtrs. This has resulted in NNPA declining QoQ from 2.09% to 1.56%. 

 Credit cost for the qtr was at 5.5% vs QoQ 2.6% & YoY 2.2% as the bank made Rs. 3000 Cr excess provision due to Covid -19 against Covid related 

regulatory requirement of Rs. 633 Cr. Total contingent provision stands at Rs. 5983 Cr (which is not considered in PCR). Bank expects an increase in 

provisioning in the current year. 

 Exposure to NBFCs stands at Rs. 23,507 Cr, to MFIs at Rs. 5,791 Cr, to RE at Rs. 17,730 Cr (50% LRD).  

 Moratorium was opted by 25-28% of AUM accounting for 10-12% in terms of no. of accounts. 

 Retail unsecured book constitutes 20% mix of which 82% are salaried customers mostly having a salary account with the bank.  

 

 SME book is 85% secured. 78% are Wkg Cap based loans. Bank had been defocusing on this book since a year. ATS is less than Rs. 4 Cr. Avg rating is A- 

and above. 
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 Operational highlights 

 Advances grew 15% YoY & 4% QoQ to Rs. 5.7 Lac Cr. Retail loan growth remained robust at 24% YoY. SME book grew by -6% YoY and corporate loans 

grew by 11% YoY. Incremental wholesale book growth has come only from A rated cos. 

 Deposits grew by 19% YoY and 5% QoQ. 

 NIM increased sequentially to 3.55% vs QoQ 3.57% & YoY 3.44%.  

 Bank expects fee income growth to slow down in FY21. 

 SLR is at 120%. 

 Share is trading at P/E of 23.9x FY20 EPS & 1.7x trailing P/Adj. BV. 
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 “Economy and Market Outlook" with Mr. Prashant Jain  

 India is likely to come out as a beneficiary of this situation as India’s dependence in other economies is much lesser. Lower oil price is also a blessing 

for India as import bill is likely to be much lower. Besides, some impact on exporters is inevitable; India will see a trade surplus for the first time in 

almost 2 decades, according to him.  

 Although, Indian rupee has depreciated on FII’s selling but it is in expected line and much lower than its pear.  

 Another sector is manufacturing which is likely to benefit in post covid situation. India have a window of opportunity to expand exports in 

manufacturing sector as China’s own exports from manufacturing account for a sizeable pie in global trade, which now started impacted. 

 On domestic front, travel, tourism, retail, restaurants are the major impacted sector. Even post covid movements are expected to remain very low 

because of heightened risk aversion, measures related to social distancing and lower disposable incomes. 

 According to him, India’s GDP is likely to grow by 0% in next one year. Situation will start to improve only after 1 and a half year. However, he is very 

optimistic on market. According to him, this is the right entry point as market cap to gdp fell to below 50% level. Moreover, India’s fundamental is 

remains very strong.  

 Composition of nifty is different from composition of GDP. In GDP service sector is the dominant one. However, in Nifty, 1/3 of companies are from 

financial sector. Large banks dominant this financial space. They are very well placed in this situation as large bank gain shares from small banks, 

NBFC’s and from bond market. Banks are now trading at below book value level. So there is huge opportunity for buying.  

 In case of oil and gas and pharmaceuticals, covid impact has been muted as these are essential. Many oil marketing companies will actually benefit as 

full pass on not happened to end consumers. Reliance is the largest player in the market. Other than Reliance, many other marketing companies are 

looking very attractive in this situation as they are trading below book.  

 Telecom is the only sector which actually benefited from covid situation as work culture change. 

 For IT sector, situation is tough right now. However, with rupee depreciation, change in work culture, less travel to abroad; freeze on wages, the 

sector will normalize in 1 years. These companies   are now trading in 3-5% dividend yield which is quite attractive in lower interest rate situation.  
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  There is no impact of covid in utility sector. Utility sector is extremely cheap now and it is trading at life time low valuation. Stocks are trading at 4 

times price to book. The sector is three years under performer. So it is great opportunity in this sector right now.  

 Automotive sector was already facing weak demand; production shutdown across the country will significantly impact the sector. General liquidity 

shortfall in the sector (due to NBFCs and baking finance) leading to a huge impact on sales.  

 He is not very much confident in FMCG companies. According to him, what is necessary good for upper income group may be a luxury for lower class 

at this situation.  

 According to him, there is enough opportunity in many sectors except auto and FMCG. However, most of the mid caps and small caps sector will 

experience the pain and large cap will be the beneficiary. 
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 Result Update of MNC Companies global parent Companies 

Nestle - Q1CY20  

 Total reported sales decreased by 6.2% to CHF 20.8 billion (3M-2019: CHF 22.2 billion).  

 Foreign exchange reduced sales by 5.8%, reflecting appreciation of the Swiss franc versus most currencies.  

 Organic growth reached 4.3%, with real internal growth (RIG) of 4.7% and pricing of -0.4%. Growth was supported by demand for essential products, 

Purina Pet care and Hot Pockets frozen food to prepare for lockdowns caused by the coronavirus pandemic.  

 E-commerce sales grew by 29.4%, exceeding 10% of total Group sales for the first time. 

 Coffee saw good momentum, fueled by the demand for Starbucks products, Nespresso and Nescafe.  

 Nestle Health Science posted double-digit growth, reflecting elevated demand for consumer and medical nutrition products. 

 Nestle has decided to explore strategic options, including a potential sale, for its Yinlu peanut milk and canned rice porridge businesses in China.  

 Nestle will retain and develop its existing Nescafe ready-to-drink coffee business. 

 Nestle also said it is launching a 500 million Swiss franc ($511.77 million) program to help its food service suppliers during the coronavirus crisis, by 

extending payment terms and suspending rental fees for coffee machines.  

 Company has maintained its full-year 2020 guidance for the time being as it is still too early to assess the full impact of COVID-19  

 Nestle remained resilient in the first quarter, reflecting its diversified product portfolio and strong local presence in 187 countries. However, this crisis 

is far from over and the Company is ready to adapt the challenges and uncertainties in the coming quarters. 

 Nestle expects continued improvement in organic sales growth and underlying trading operating profit margin. Underlying earnings per share in 

constant currency and capital efficiency are expected to increase. 
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 Sanofi - Q1CY20  

 In Q1CY20, Sanofi reported sales growth of 6.6% (YoY) at constant exchange rates (CER) to reach €8.97 billion. The French pharma attributed about 

half of that growth to distributors and patients stocking medicines amid the public health crisis. 

 Exchange rate movements had a positive effect of 0.3%, mainly driven by the strength of the U.S. dollar and the Japanese yen, partially offset by the 

decrease in the Brazilian real and the Argentine peso.  

 Sales rose 13.1% at CER in the United States, 6.5% in Europe and 2.1% in the Rest of the World (includes China, Japan, Brazil and Russia). 

 Q1CY20 business net income increased 15.9% to €2,042 million and 16% at CER. 

 Business EPS was € 1.63, up 15.6% at CER, with roughly half of this growth due to COVID-19 impact. 

 Q1CY20 Pharmaceutical sales were up 7.5% to €6,764 million, mainly driven by Dupixent and Aubagio, partially offset by the decline in Plavix sales in 

China. 

 Vaccines sales increased 3.7% to €909 million reflecting high base for comparison and decline in the travel category. 

 Consumer Healthcare (CHC) sales increased 4.2% to €1,300 million. Sales growth in the quarter benefited from higher demand related to COVID-19. 

 Sanofi showed resilience and maintained full business continuity worldwide including its global industrial network. 

 Separate collaborations announced with BARDA, Translate Bio and GSK to develop novel COVID-19 vaccines 

 Sanofi CEO said that its collaborator GlaxoSmithKline is working to develop a vaccine against the new coronavirus and probably have the world’s best 

chance at meeting demand. 

 For now, the company has the capacity to make about 100 million to 600 million doses and it has a plan in place to expand to 1 billion doses in a year 

for the COVID-19 candidate. 

 For Q2CY20, Sanofi expects sales to decline by a low single-digit percentage due to slower demand for innovative drugs, reduced sales of travel 

vaccines and lower pharmacy traffic for consumer products.  

 The company maintains its CY20 EPS growth expectations at about 5% growth. 

 Applying average April 2020 exchange rates, the currency impact on 2020 business EPS is estimated to be between -1% to -2%. 
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 BAYER AG-REG- Q1CY20 

 In Q1CY20, Bayer’s group sales rose by 6% (Fx & portfolio adj.) to €12,845 million of which Germany accounted for €743 million. 

 Group EBITDA before special items rose by 10% to €4,391 million. The figure includes a positive currency effect of €41 million. 

 EBIT for the quarter advanced by 40% to €2,499 million (Q1 2019: €1,780 million), after net special charges of €639 million (Q1 2019: €1,043 million) 
that primarily related to legal fees, ongoing restructuring programs and the integration of Monsanto. 

 Net income increased by 20% to €1.5 billion, while core earnings per share from continuing operations rose by 10% to €2.67 (Q1 2019: €2.43). 

 Its total EPS increased to €1.52 in the first quarter of 2020 (Q1 2019: €1.27). 

 Bayer anticipates that, following the positive start to the year, COVID-19 will continue to impact its business over the course of 2020. 

 Crop Science, Pharmaceuticals & Consumer Health sales grew by 6%, 4% & 14% YoY respectively. EBIDTA also rose by 14%, 7% & 4% YoY for each 
sector respectively. 

 Bayer is the manufacturer of chloroquine, a malaria drug which has been included in the treatment recommendations for COVID-19 and will donate 
approximately one million chloroquine tablets for COVID-19 treatment in Italy. 

GlaxoSmithKline PLC - Q1CY20  

 GlaxoSmithKline (GSK) reported increase of 19% AER, in group sales to £9 billion in Q1CY20. Sales growth reflects strong underlying performance and 
additional impact from increased demand including stock building for many products. 

 Total group operating margin stood at 22.2%. 

 Its total EPS was 31.5p; +87% AER and adjusted EPS was 37.7p; +25% AER, reflecting good operating performance and lower tax rate resulting from a 
non-recurring revaluation of deferred tax assets. 

 GSK’s Q1CY20 net cash flow from operations was £965 million and free cash flow was £531 million. 

 Its Pharmaceuticals, Vaccines and Consumer Healthcare sales grew by 6%, 19% and 44% AER respectively. 

 Based on current assessment of COVID-19, guidance for 2020 adjusted EPS maintained; to be updated if needed as more information becomes 
available. 

 The liquidity position of GSK remains strong and has sufficient cash for its current operational needs and access to significant additional undrawn 
committed sources of finance if required. 
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 Pfizer Inc - Q1CY20  

 Pfizer Q1CY20’s revenue reflected 7% operational decline to $12 billion, excluding the impact from consumer healthcare, total revenue declined 1% 

operationally. 

 Q1CY20 reported diluted EPS of $0.61 and adjusted diluted EPS of $0.80. 

 To date, Pfizer has not seen a significant disruption in its supply chain, and all of its manufacturing sites around the world have continued to operate 

at or near normal levels. 

 Multiple projects are underway to potentially develop novel approaches to prevent and treat COVID-19. 

 Investments in potential treatments and a vaccine for COVID-19 will continue throughout 2020. 

 Pfizer’s significant operating cash flows, as well as its financial assets, access to capital markets and revolving credit agreements, Pfizer believes that it 

will maintain the ability to meet liquidity needs for the foreseeable future. 

 Guidance range for revenues was reaffirmed at $48.5 to $50.5 billion, absorbing a $0.6 billion unfavorable impact from changes in foreign exchange 

rates in relation to the U.S. dollar since mid-January 2020, primarily the weakening of the Brazilian real, the euro, the Mexican peso and the Chinese 

yuan. 

 Guidance range for adjusted diluted EPS was reaffirmed at $2.82 to $2.92, absorbing a $0.04 unfavorable impact from changes in foreign exchange 

rates since mid-January 2020. 

Novartis AG - Q1CY20  

 Novartis’s net sales climbed 13% YoY to $12.3 billion in Q1CY20. 

 Operating income was $2.7 billion (+22%) mainly driven by higher sales, partly offset by launch investments and higher legal expenses. 

 Its net income was rose by 16% YoY to $2.2 billion mainly driven by higher operating income, partly offset by higher taxes. EPS was $0.96 up 19% YoY, 
growing faster than net income benefiting from lower weighted average number of shares outstanding. 

 Its Sandoz generics unit pushed revenue 11% higher to $2.5 billion. 

 Novartis’s 2020 forecast of mid to high single-digit percentage growth for revenue and high single-digit to low double-digit growth for operating 
profit. 
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 3M Co. - Q1CY20  

 3M saw a mix of results across its segments, but especially “strong” numbers in its personal safety unit given its role in the production of key N95 
respirator masks. 

 Sales were up 3% YoY to $8 billion. Organic local-currency sales grew 0.3% YoY while acquisitions, net of divestitures, increased sales by 4% YoY. 
Foreign currency translation reduced sales by 2% YoY. 

 Net income attributable to 3M rose to $1.29 billion, in Q1CY20 from $891 million 

 It reported adjusted EPS of $2.16. 

 The company paid $847 million in cash dividends to shareholders and repurchased $365 million of its own shares during the quarter. 

 The Company has withdrawn full-year 2020 guidance due to COVID-19 impact and end-market uncertainty. 

 3M has experienced strong end-market demand, specifically in personal safety, home improvement, general cleaning, food safety and biopharma 
filtration.  

 At the same time, several other end markets which include oral care, automotive OEM and aftermarket, general industrial, commercial solutions, and 
stationery and office have experienced significant weakness due to social distancing and shelter-in-place mandates.  

 3M doubled global respirator output to 100 million per month since the beginning of 2020 and is working to double respirator output again. 

CIE Automotive SA- Q1CY20 

 CIE Automotive has reported a turnover of €822 million, rise of 1% YoY. 

 Automotive market is directly impacted by the health crisis in which vehicle productions have fallen by 25% in the first quarter. 

 Its EBITDA exceeded 17% margin in sales and saw improvement in its net profit which has reached €73 million.  

 Currently in the COVID 19 scenario, visibility is very limited so it has not formulated any forecast for 2020.  

 Year 2020 would be a challenging year but the Company is confident of a reasonable evolution in the second half that will allow to end the year with 
a positive result and with operating cash generation. 
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 ABB Ltd - Q1CY20  

 Orders in Q1CY20 remained robust even against the backdrop of COVID-19 with Motion and Industrial Automation both benefiting from strong large 

orders. Orders were 4% lower (up 1% comparable) in the quarter compared to the prior year period.  

 Foreign exchange translation effects had a net negative impact of 3% and portfolio changes a net negative impact of 2%. The order backlog was 1% 

lower (up 8% comparable) at the end of the quarter. 

 ABB posted lower revenues and profit margins in all its business during the first quarter due to COVID-19 crisis. Company’s revenue fell 9% to $6 

billion, income from operations declined to 37% of $373 million while net income fell 30% to $376 million 

 In Asia, Middle East and Africa (AMEA), orders were 12% lower (7% comparable). In China, where the impacts of COVID-19 materialized first, orders 

declined 21% (16% comparable). Orders from the Americas were steady (up 2% comparable) and orders from Europe were 1% higher (5% 

comparable), supported by large orders. 

 ABB is not currently providing guidance for full year 2020.  

 In the second quarter, ABB expects operations to be significantly challenged by a sharp drop in demand due to lockdowns in many parts of the world. 

 Orders and revenues are expected to show material sequential decline in all businesses, with Robotics & Discrete Automation expected to decline by 

more than 30% YoY.  

 While the company is taking prompt action to adapt its operations and cost base to safeguard profitability, it also expects the loss of volume to 

further dampen margins.  

 The company has a strong balance sheet and is confident that its liquidity needs will be well covered. 

 ABB said most of its production facilities were fully or partly operational, although it was seeing disruption at production and service sites in some 

countries. 
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 AstraZeneca PLC- Q1CY20  

 AstraZeneca’s (AZN) total revenue, comprising Product Sales and Collaboration Revenue, increased by 16% in Q1CY20 to $6.35 billion. 

 Product Sales increased by 15% to $6.31 billion, primarily driven by the performance of the new medicines. 

 The reported operating profit margin declined in the quarter by 1% to 19%. 

 Company reported EPS of $0.59 in Q1CY20, represented an increase of 27%; Core EPS increased by 17% to $1.05. 

 Financial guidance for FY 2020 is unchanged. Total Revenue is expected to increase by a high single-digit to a low double-digit percentage and Core 
EPS is expected to increase by a mid- to high-teens percentage. 

 AstraZeneca reiterated its previous guidance but said this is subject to the assumption that the global impact of the pandemic lasts for several more 
months and is based on recent trends in the business. Variations in performance between quarters can be expected to continue. 

 

Huhtamaki OYJ - Q1CY20  

 Huhtamaki OYJ’s net sales increased by 5% to €845 million from €802 million a year ago. Growth was strong in the North America and Fiber 
Packaging segments and moderate in the Flexible Packaging segment. 

 Its adjusted EBIT was €74 million (€68 million) and reported EBIT was €83 million (€68 million) 

 Company’s adjusted EPS was €0.46 (€ 0.44) and reported EPS was €0.53 (€0.44). 

 Currency movements had a positive impact of €10 million on the Group’s net sales and €1 million on EBIT. 

 Huhtamaki had renewed its long-term 2030 strategy in order to maintain its growth trajectory and meet future transformative trends and will 
continue on its path. 

 The COVID-19 pandemic is creating disturbance in Huhtamaki’s global trading conditions and the demand for food-on-the-go packaging is being 
significantly impacted. Thus, the company has decided to withdraw its outlook for 2020. 

 The Group’s trading conditions are expected to remain relatively stable during 2020. The good financial position and ability to generate a positive 
cash flow will enable the Group to address profitable growth opportunities.  
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 Cummins Inc - Q1CY20  

 In Q1CY20 the Company posted revenue of $5 billion decreased by 17% YoY.  

 Lower truck production in North America and weaker demand in global construction, mining, and power generation markets drove the majority of 
the revenue decrease. Currency negatively impacted revenues by 1% primarily due to a stronger US dollar.  

 EBITDA in the first quarter were $846 million compared to $1billion a year ago. Q1CY20 EBITDA included a $37 million benefit to joint venture 
earnings resulting from recent changes to tax law in India. 

 Net income attributable to Cummins in the first quarter was $511 million ($3.41 per diluted share) compared to $663 million ($4.20 per diluted 
share) in Q1CY19. 

 Previously announced restructuring actions were completed in the quarter and will yield annual cost savings of $250 to $300 million in 2020. 

 Cummins expects weak demand levels to persist for some time. It is lowering its targeted capital expenditures by more than 25% as compared to 
2019 and will continue to closely monitor market conditions and adjust plans accordingly. 

 Cummins enters this period of uncertainty in a position of strength with an experienced leadership team that has led through multiple cycles and a 
strong balance sheet.  

 Due to uncertainty related to the coronavirus pandemic, the company is not providing revenue or profitability guidance for 2020. 

 It has announced partnerships with DuPont and 3M to provide critical material for N95 masks and Powered Air Purifying Respirators. 
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 Result Update 

IndusInd Bank 

IndusInd Bank on April 27 reported a March quarter profit at INR301.84 crore. The profit declined 76.8 percent compared to previous quarter's net at 

INR1,300.2 crore, impacted by higher provisions and lower other income, but lower tax (down 77 percent QoQ) limited the decline. Numbers are non-

comparable on year-on-year basis as Bharat Financial Inclusion was merged in July last year. Net interest income for the quarter ended March 2020 grew 

by 5.1 percent sequentially to INR3,231.2 crore. Net interest margin for Q4FY20 improved to 4.25 percent, from 4.15 percent in previous quarter and 

3.59 percent in corresponding period last year. Provisions and contingencies shot up 133.9 percent quarter-on-quarter to INR2,440.32 crore in March 

quarter on account of COVID-19-led uncertainty, but provision coverage ratio improved to 63.34 percent from 52.53 percent QoQ. On the asset quality 

front, gross non-performing assets as a percentage of gross advances rose 27 bps QoQ to 2.45 percent in January-March quarter, but net non-performing 

assets declined 14 bps sequentially to 0.91 percent in Q4FY20. Other income (non-interest income) during the quarter dropped 1 percent sequentially to 

INR1,772 crore, but pre-provision operating profit registered a 3.3 percent QoQ growth at INR2,836.17 crore in Q4FY20. For the financial year ended 

March 2020, IndusInd Bank reported a 33.8 percent growth in profit compared to previous year but the growth was constrained by higher provisions (up 

50 percent), while net interest income grew by 36.3 percent to INR12,058.74 crore during the year.  

HDFC Life Insurance 

HDFC Life Insurance posted a 14.5 percent year-on-year (YoY) decrease in consolidated net profit for the March quarter (Q4) at INR311.65 crore. This was 

due to a drop in net investment income and a rise in provisions. The net investment income slipped into the red touching a negative of INR10,229.92 

crore in Q4FY20 as compared to an income of INR3,755.65 crore in the year-ago period. Provisions for diminution in value of investments rose to 

INR375.85 crore in Q4 compared to INR17.32 crore in the year-ago period. Net premium income growth saw a marginal hike to INR10,475.95 crore in the 

March quarter compared to INR10,251.26 crore. For COVID-19, HDFC Life said that an additional provision of INR41 crore has been made. This is over 

and above the policy level liabilities.  

For the full year (FY20), the annualised premium equivalent (APE) rose by 18 percent YoY to INR7,407 crore. APE refers to 100 percent of regular 

premiums and 10 percent of single premiums. The total new business premium rose by 15 percent YoY to INR17,239 crore in FY20.  The new business 

margin rose to 25.9 percent in FY20 as against 24.6 percent in the year-ago period. 
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 Sasken Technologies 

Sasken Technologies reported Net Sales at INR112.85 crore in March 2020 down 16.74% from INR135.54 crore in March 2019. Quarterly Net Profit at 

INR9.45 crore in March 2020 down 65.58% from INR27.45 crore in March 2019. EBITDA stands at INR19.33 crore in March 2020 down 45.15% from 

INR35.24 crore in March 2019. Sasken Tech EPS has decreased to INR6.29 in March 2020 from INR16.11 in March 2019. Sasken Tech shares closed at 

444.90 on April 27, 2020 (NSE) and has given -25.89% returns over the last 6 months and -41.07% over the last 12 months. 

Hexaware Technologies 

 Hexaware posted good set of numbers.Topline of the company grew 22% YoY at INR1542 cr. The company registered Constant currency of 18.2% YoY 

basis during the second quarter.  

 EBITDA jumped 24% YoY at INR234 cr. EBITDA margin stood almost flat at 15%. 

 Net profit of the company grew 19% YoY at INR175 cr. Net profit margin stood at 11% in the quarter under discussion. 

 Total headcount of the company stood at 19998 at the end of the second quarter. Attrition rate fell to 76.5% versus 79% a year ago. The company 

USD69Million Order from TCV during this quarter. 

Laurus Lab 

 Laurus Lab posted outstanding result for Q4FY20. Topline of the company jumped 32% YoY at INR839 cr.  

 Raw material expenses of the company eased by 260 bps YoY at 50% to the topline in the said quarter. Gross Margin of the company improved 400 

bps at 46%.EBITDA for the fourth quarter jumped 71% YoY at INR192 cr. EBITDA margin expanded by 520 bps at 23% in the quarter under discussion. 

 Net profit of the company jumped 2.5 times YoY at INR110 cr. Net profit Margin expanded by 630 bps YoY at 13%.  

 For the full year FY20 topline jumped 24% at INR2832 cr. For the full year Raw material cost has eased by 270 bps at 57% to the topline. Full year 

Gross margin improved 400 bps at 46%. Full year EBITDA jumped 59% at INR565 cr. Full year EBITDA margin expanded by 440 bps at 20%. 

 Full year net profit jumped 2.7 times at INR255 cr. Net profit margin for the said period expanded by 500 bps at 9%.  
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 Atul Ltd 

 Top line of the company registered a de-growth of 9% YoY at INR965 cr during Q4FY20. 

 Cost of raw material eased by 340 bps at 44% to the top line. Gross Margin improved 460 bps YoY at 53% to the topline. EBITDA of the company fell 

7% at INR188 cr in the quarter under discussion. EBITDA margin stood almost flat at 19%. 

 EBIT of the company fell 9.3% YoY in this quarter. However, Other income jumped to INR35.5 cr. against INR4 cr. a year ago which led 26% jump in 

the Net profit YoY basis at INR141.5 cr. Net profit margin expanded by 390 bps at 15%. 

 For the full year revenue grew 1% at INR4093 cr. Cost of raw material eased almost 8% at 44% to the topline. Full year Gross margin also improved 

400 bps at 52%. 

 Full year EBITDA grew 18% at INR902 cr. Full year EBITDA margin expanded by 300 bps at 22%. Higher other income and lower tax rate helped the 

company to post 55% jump at the bottom line. Full year Net profit stood at INR666 cr. Full year Net profit margin expanded by 560 bps at 16%. 

 Segment wise revenue from life sciences vertical fell 26% YoY at INR254 cr and revenue from performance and other chemical stood flat in the fourth 

quarter. Margin of the life sciences segment stood 13% and Margin of the performance and other chemical stood 20% during Q4FY20. For the full 

year basis Revenue from  life sciences vertical fell 7% and revenue from performance and other chemical grew 4%. Life sciences segment contributed 

29% to the topline and Performance and other chemical segment contributed 70% to the topline.  

Ambuja Cements 

Ambuja Cements reported a consolidated profit of INR742.59 crore in Q1 CY20, a 6.8 percent growth over the same period last year. The growth in 

bottomline was driven by strong operating numbers, but sales volumes dropped 11.9 percent YoY to 12.19 million tonne partly due to lockdown 

announced towards March-end. Consolidated revenue from operations dropped 8.5 percent year-on-year to INR6,249.66 crore due to a fall in sales 

volumes. Consolidated numbers included its subsidiary ACC's earnings. The company follows January-December as its financial year. In the near term, the 

management expects demand to stabilise due to normal monsoon and policy support measures taken by the government and the Reserve Bank. At 

operating level, consolidated earnings before interest, tax, depreciation and amortisation (EBITDA) grew 19.5 percent YoY to INR1,191.33 crore. Margin 

shot up 454 bps to 19.4 percent due to fall in power and fuel cost (down 13.7 percent) and freight and forwarding expenses (down 11.1 percent YoY). 

Other income during the quarter dropped 46 percent to INR141.81 crore compared to year-ago. 
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 Mindtree  

 Top line of the company grew 11% YoY at INR2050 cr during Q4FY20. 

 Employee cost of the company stood at 63% to its topline. EBITDA grew 15.5% YoY at INR324 cr. EBITDA Margin expanded by 60 bps YoY at 15.8% in 

the said quarter. 

 Net profit of the company grew 4% YoY at INR206 cr. Net profit margin contracted 70 bps YoY at 10%. 

 For the full year topline grew 11% at INR7764 cr. Employee cost increased by 220 bps at 65% to the topline. Full year EBITDA grew 2% at INR1081 cr. 

Full year EBITDA margin contracted 120 bps at 14%. Net profit of the company fell 16% at INR631 cr. Net profit Margin contracted 260 bps at 8%. 

 Segment wise Retail, Manufacturing together grew 2% YoY with a profit margin of 21%, Banking, Financial services & Insurance grew 4.5% YoY with a 

profit margin of 17%, High technology & Media grew 21% YoY with profit margin of 17% and travel & hospitality grew 11% YoY  with a profit margin 

of 12% during this fourth quarter. 

 For the full year FY20 Retail, Manufacturing together grew 5% with a profit margin of 17%, Banking, Financial services & Insurance was almost flat 

with a profit margin of 13%,High technology & Media grew 15% with profit margin of 15% and travel & hospitality grew 12% with a profit margin of 

10%.  Retail, manufacturing contributed 23%, Banking, Financial services & Insurance contributed 22%, High technology & media contributed 45% 

and travel & hospitality contributed 18% to the top line of the company. 

Axis Bank  

Axis Bank posted a net loss of INR1,387.78 crore for the quarter ended March 31 against a net profit of INR1,505.06 crore in the same period last year. 

Spike in provisions and contingencies dented the bottomline of the lender. The figure increased by 185 per cent year-on-year (YoY) to INR7,730.02 crore 

during the quarter under review. However, asset quality of the lender improved with percentage of gross non-performing assets (GNPA) coming in at 

4.86 per cent against 5.26 per cent in the previous financial year. The figure stood at 5 per cent in the preceding quarter ended December 31, 2019. 

Percentage of net NPAs improved to 1.56 per cent over 2.06 per cent in Q4FY19. The figures stood at 2.09 per cent in the December quarter on FY20. Net 

interest income grew 19 per cent YoY to INR6,808 crore, with net interest margins coming at 3.55 per cent. Operating profit increased 17 per cent YoY to 

INR5,851 crore. 
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 Adani Power 

Adani Power reported a consolidated net loss of INR1,312.86 crore for the quarter ended March 31, 2020. The company had posted a consolidated net 

profit of INR634.64 crore in the year-ago quarter. Its total income slipped to INR6,327.57 crore in the quarter from INR8,077.89 crore in the year-ago 

period. Total expenses in March quarter stood at INR7,980.17 crore as compared to INR8,162.01 crore in same period of 2018-19. The company's 

consolidated net loss stood at INR2,274.77 crore in 2019-20 compared to INR984.40 crore loss in 2018-19. Its total income rose to INR27,841.81 crore in 

the last fiscal from INR26,361.63 crore in 2018-19. 

HUL  

Hindustan Unilever reported a 3.43 per cent year-on-year (YoY) drop in consolidated net profit at INR1,520 crore for March quarter, compared with 

INR1,574 crore in the same quarter last year. Revenue for the quarter fell to INR9,055 crore from INR10,018 crore in the year-ago quarter. The spread of 

Covid-19 impacted the business from mid-March, which culminated into scaling down of operations post the national lockdown 

Domestic consumer growth declined 9 per cent, with a decline of 7 per cent in underlying volume growth. Reported Ebitda margin fell 40 basis points for 

the quarter. 

Tech Mahindra  

Tech Mahindra posted a 29 per cent year-on-year (YoY) fall in consolidated profit at INR803.90 crore for the quarter ended March 31. The firm reported 

March quarter revenue at INR9,490 crore, up 6.72 per cent over INR8,892 in the same quarter a year ago. Covid-19 has brought an unprecedented 

change in business model for the IT industry. While the demand traction seen through the first three quarters of fiscal 19-20 has reversed in Q4, they 

expect that the focus on digital transformation, remote working, and network modernisation will recover in the medium term. The company has shown a 

strong growth for fiscal 20 and we remain committed to deliver sustainable solutions to our customers enabling them to adopt to new mormal. Tech 

Mahindra’s active clients increased 35 per cent YoY to 973 in Q4 FY20. Cash conversion to profit after tax for FY20 stood at 92.20 per cent. 



 23 

 Domestic News 

Govt considers proposal to guarantee INR3 lakh crore of small-business loans 

According to Industry sources, India is considering a proposal to guarantee as much as INR3 trillion (USD39 billion) of bank loans to small businesses as 

part of a plan to restart Asia’s third-largest economy reeling under the impact of a 40-day lockdown. Under the proposal, small businesses will be eligible 

for an additional 20% of their outstanding credit limit, which will be fully backed by Prime Minister Narendra Modi’s administration. The loans will be 

extended by banks, financial institutions and shadow lenders. The government will set up a special fund to pay for any defaults. India’s government and 

regulators are slowly coming out with programs as everyone from companies to fund managers struggle under the world’s biggest stay-at-home 

restrictions, which has halted manufacturing and wiped out consumption. With the economy set to contract for the first time in four decades, Modi’s 

endorsement is the only way to make it attractive for banks, which are concerned about rising delinquencies, to lend to small businesses. 

Shapoorji Pallonji Infra to sell 317-MW solar assets to KKR for INR1554 crore 

Shapoorji Pallonji Infrastructure Capital (SP Infra) announced a INR1554 crore deal with global investment firm KKR to sell five solar assets with a total 

capacity of 317 megawatts. According to a company statement portfolio comprises 169 megawatts (MW) in Maharashtra and 148 MW in Tamil Nadu. 

The SP Infra has the signed definitive agreements with KKR, under which the company will sell five operational solar energy assets to KKR for a total 

consideration of INR1554 crore (USD204 million). The transaction is subject to customary approvals. This deal further demonstrates SP Infra’s continued 

track record of developing high-quality infrastructure assets in its chosen spaces, creating value for further growth in its businesses, and be the partner of 

choice for high-quality international investors like KKR. 

Reliance starts using WhatsApp for grocery deliveries but model to evolve 

Reliance Industries has started limited test use of WhatsApp to connect customers to grocery stores, days after Facebook decided to invest USD5.7 

billion in digital assets controlled by the company. The customer initiates the interaction on WhatsApp, checks out the grocery order on JioMart 

webpage, gets connected with a retail store on WhatsApp and then customer picks up the order from Kirana and pays in cash. The Facebook deal will 

help Ambani set up a digital platform to take on Amazon and Walmart's Flipkart in an e-commerce market that KPMG says is likely to grow to USD200 

billion by 2027. The deal benefits Facebook via "partnership with the largest retail player in India, where partnership starts with grocery, and later could 

be extended to medicine distribution, fashion and lifestyle stores, food delivery, etc. For RIL, the large user base of WhatsApp (400 million) could 

significantly accelerate the adoption of the JioMart app besides it would leverage Facebook's experience to monetize data through advertising. 
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 Auto companies head for zero sales in April, a first for industry 

 The Indian automobile industry is set to post almost zero sales in April, the first time in its history as factories and dealerships are shut due to the 

nationwide lockdown. Industry leaders aren’t expecting much improvement in sales next month as well, and have warned of a prolonged crisis in the 

sector because of the impact of Covid-19 on the economy and consumer sentiment. They, however, expect a shift in the way the industry functions, 

with companies likely working with lean inventory as was the practice in the olden days. Automakers’ troubles will weigh on the overall economy as 

well. The sector employs more than 40 million people directly or indirectly, as well as contributes over 8% to the country’s GDP and 15% to the 

government’s tax collection. 

 The government has allowed factories outside Covid-19 hotspots to start operations last week, but automakers have yet to restart their plants as 

they are waiting for the ecosystem of suppliers, dealers and financiers also to open for business. Even if the shutdown ends in early May, in the best-

case scenario they would be able to start even partial production only by mid-May.  

 The auto industry needed to go the Japanese way of just-in-time manufacturing and use more local components, as it would reduce the risk for the 

future. Just-in-time manufacturing would mean keeping a minimum inventory. 

Natco Pharma gets USFDA approval for Visakhapatnam facility 

Natco Pharma has received the final approval from the US health regulator for its first supplemental abbreviated new drug application (sANDA) filed 

from its new drug formulations facility at Visakhapatnam, Andhra Pradesh. The sANDA, submitted as 'prior approval supplement' provides for Natco's 

formulations facility at JNPC SEZ, Ramky Pharma City in Visakhapatnam as an alternate site for manufacture of the approved drug product for the US 

market. The company, however, did not disclose the product which has been approved by the US Food and Drug Administration (USFDA) to be produced 

from the facility. 

Tata Motors plans to raise INR1000 crore via issue of debentures 

Tata Motors is looking to raise INR1000 crore through issue of debentures. The company is desirous of offering rated, listed, unsecured, redeemable, non

-convertible debentures aggregating INR1000 crore in three tranches. The fund-raising is pursuant to the approval of the board's resolution passed at its 

meeting held on March 27, 2020. 
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 Glaxo plans sale of USD3.7 billion stake in HUL 

According to the industry sources, GlaxoSmithKline Plc is preparing to start a sale of its USD3.7 billion stake in Unilever’s listed India unit. Glaxo plans to 

offload part or all of its 5.7% holding in Hindustan Unilever Ltd. through a series of block trades, which could start as soon as the next few days. The 

company is in discussions with advisers on when to launch the transactions. The drugmaker received the stake, valued at USD3.7 billion as of 

Wednesday, as part of the payment for the sale of a portfolio of assets that was completed this month. In December 2018, Unilever announced that it 

would acquire the health food drinks brands of Glaxo in India and Bangladesh and other markets for EUR3.3 billion (USD3.6 bil lion) in cash and shares in 

Hindustan Unilever. As part of the transaction, Glaxo would receive a 5.7% stake in the Indian unit. No final decision has been taken on the timing of the 

proposed trades, and Glaxo could decide to postpone the sale depending on market conditions and investor demand.  

Britannia launches WhatsApp-based store locator 

Britannia Industries Ltd has launched a WhatsApp-based store locator service that helps consumers locate grocery shops that stock the company’s brand 

of cookies and dairy items. Given the ongoing lockdown, the GPS-based chatbot publishes a list of stores near the consumer’s current location, which 

have been recently serviced by the company. The technology solution has been built to swiftly respond to the surge in consumer demand. The high 

degree of familiarity that the Indian consumers have with WhatsApp makes it an ideal platform to reach a wide demographic of consumers. Britannia’s 

move is in line with several steps taken by fast moving consumer goods makers that are trying new associations, and technology interventions for last 

mile supply of goods. Over a month in to India’s lockdown, several large consumer goods makers have latched on to food aggregator platforms, and 

logistics companies to use their delivery fleet to deliver their brands. 

Hero MotoCorp announces another support package for dealers 

Hero MotoCorp has announced a robust and comprehensive financial package for its dealer partners to help them improve their profitability and 

liquidity situation in these tough times. At a time when most automotive dealers have been facing severe losses due to the extension of the lockdown by 

the government until May 3, the support package by Hero MotoCorp is being welcomed as transformational in these challenging times. The package will 

be effective from May 1 and includes a revised pricing structure on new products, financial support towards the interest on dealer stocks and convenient 

financing options from Hero FinCorp, Hero MotoCorp’s retail finance arm. This package will translate into higher margins per vehicle, thereby providing 

them much-needed support at a time when all the automotive retail outlets and workshops across the country have remained shut for over a month due 

to the lockdown. The Company also told its dealers that it has also come up with a robust action plan for re-opening of business once the lockdown is 

lifted. 
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 Discoms owe INR92693 crore to power producers in February 

Distribution companies (discoms) owed INR92693 crore to power producers in February 2020, registering an increase of 31% over the year-ago same 

month, reflecting stress in the sector. In February 2019, discoms owed a total of INR70706 crore to power generation companies (gencos). In February 

2020, the total overdue amount, which was not cleared even after 60 days of grace period offered by gencos, stood at INR80616 crore as against 

INR53703 crore in the same month of the preceding year. Outstanding dues in February 2020 has increased over the preceding month. In January, the 

total dues of discoms stood at INR88859 crore. The overdue amount in February also increased over the preceding month, from INR76585 crore in 

January 2020. 

Axis Bank to acquire 29% stake in Max Life Insurance 

 The board of Axis Bank has approved purchase of an additional 29% stake in Max Life Insurance which will take the private lender's total stake in the 

insurer to 30%. Max Financial Services presently holds a 72.5% stake in Max Life and Mitsui Sumitomo Insurance (MSI) owns 25.5% stake. Axis Bank 

also has a minor stake in the life insurer. Axis Bank is the third largest private bank and Max Life is the fourth largest private life insurer in India. 

 Post completion of the series of transactions, Max Life will become a 70:30 JV between Max Financial Services and Axis Bank. The proposed 

transactions are subject to approval of requisite corporate and regulatory authorities. Axis Bank expects the transaction to complete in six to nine 

months, subject to regulatory approvals. 

 Axis Bank and Max Life Insurance have had a business relationship for over a decade, providing long term saving and protection products to over 19 

lakh customers. The total premium generated through this relationship has aggregated to over INR38000 crore.  

Marico launches fruit and vegetable cleaning product Veggie Clean 

Given current concerns surrounding infection and diseases, Marico Limited has forayed into the vegetable and fruit hygiene category with the launch of 

Veggie Clean which helps disinfect fresh produce. The company claims that Veggie Clean helps remove germs, bacteria, chemicals, waxes and soil 

present on the surface of fruits and vegetables except mushrooms without leaving any residue, aftertaste or smell. Veggie Clean will be available across 

modern retail outlets and e-commerce channels in two SKUs - 200 ml and 400 ml for INR149 and INR289 respectively. The company claimed that the 

solution does not contain any harmful preservative, and is free of soap, chlorine and alcohol. Consumers can soak and hand rub the fresh produce in the 

solution made of one capful of Veggie Clean and two litres of water and then rinse the produce in running water two to three times for about 30 

seconds. 
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 S&P affirms BBB+ rating of RIL on disciplined spending, resilient earnings 

S&P Global has affirmed its ‘BBB+’ rating with a stable outlook on Reliance Industries (RIL), saying the company’s leverage is poised to improve and 

stabilise over the next 12-24 months owing to disciplined spending, asset monetisation, and resilient earnings. The Facebook transaction will also 

enhance RIL’s growth potential in the digital business. RIL will team up with Facebook to accelerate the launch of its JioMart e-commerce platform on 

Facebook’s WhatsApp application. The rating agency expects the operating performance of RIL to remain resilient over the next two years, driven by the 

company’s prominent domestic market position in the digital and retail segments.  Coupled with investments with key partners, such as Facebook, RIL’s 

earnings from the digital and retail segments will likely grow at a 15% compounded annualised rate over the next three years.  Separately, RIL has in 

August 2019 received a non-binding letter of intent from Saudi Aramco (Aramco) for acquiring a 20% stake in RIL’s oil-to-chemicals business. The 

finalisation of the Aramco deal would be credit positive for RIL, provided the company largely uses the proceeds to lower its debt. The company is likely 

to prioritise investments in the digital segment while reducing investments in energy segments to those related to maintenance. RIL’s resilient earnings 

from its digital and retail segments should offset earnings downside from the energy division. 

Lockdown cuts India’s energy demand by 30%, says IEA 

India’s 40-day long lockdown has resulted in a 30% fall in the country's energy demand, according to Paris-based International Energy Agency (IEA). In 

what is being described as a result of the biggest shock since the Second World War, global energy demand is set to plunge this year. Energy 

consumption, especially electricity and refinery products, is typically linked to overall demand in an economy. India’s full national lockdown has reduced 

energy demand by almost 30%, meaning that with each additional week of lockdown, annual energy demand is reduced by 0.6%. Overall, it has been 

estimated that an additional month of the restrictions in place as of early April would reduce global annual energy demand by around 1.5%. India’s 

transportation fuel demand has come down with citizens cooped up indoors, though there has been an increase in demand for domestic cooking gas. 

This has resulted in refinery units operating at around half their capacity. With its industries shut, India’s electricity demand has also taken a hit. 

Resumption of operations still a challenge for auto sector 

Ashok Leyland said resumption of operations remains a challenge for the automobile industry despite the government's permission to do so in a phased 

manner in select geographies. There is a need for the industry to collaborate with local agencies to ensure uninterrupted supply chain for original 

equipment manufacturers (OEMs) to commence production and help boost the economic revival of the nation. This is because, while the OEM 

production unit might be in the green zone, even if one ancillary unit that supplies a small part happens to be in the red zone, it will make a component 

of the vehicle unavailable, thereby making the production process impossible. Major automobile manufacturers including Maruti Suzuki, Hyundai, 

Toyota, Ford, Mercedes-Benz and Tata Motors are yet to resume production citing supply chain issues and closure of showrooms during the lockdown. 
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 Global News 

Asia Stocks Rise With Nasdaq Futures; Oil Climbs 

Asian stocks rose on the final day of the month amid optimism from corporate results and signs of progress in treating the coronavirus. The dollar 

recouped some of this week’s retreat. Japanese shares climbed more than 1.5% along with gains in Sydney, while Hong Kong and South Korea were shut 

for a holiday. Nasdaq futures advanced after results from Microsoft Corp., Facebook Inc. and Tesla Inc. lifted sentiment. The S&P 500 Index earlier gained 

more than 2.5% to touch a seven-week high. Gilead Sciences Inc. said its experimental drug helped Covid-19 patients recover faster. Oil futures 

continued to rebound after plunging at the start of the week. 

Oil Climbs Amid Output Cuts and Early Signs of Demand Recovery 

Oil advanced for a second day on signs fuel consumption is starting to recover in the world’s biggest economies, while global production cuts also begin 

to offset the demand destruction caused by the coronavirus. Futures in New York rose around 8% to above $16 a barrel. They surged by more than a 

fifth of their value on Wednesday as Energy Information Administration data showed a surprise drop in American gasoline stockpiles and a jump in 

demand. In China, traffic is returning to the streets, supporting a boost in fuel consumption and refinery processing rates. On the supply side, U.S. output 

will fall by 2 million barrels a day in May compared with March and the price of crude has likely bottomed out, according to the head of trading house 

Mercuria Energy Group Ltd. Russia also flagged that its production would fall by around a fifth.  

Trump Considers Punishing China; Gilead Spurs Hope 

The Trump administration is planning a Manhattan Project-style program to drastically cut the time it takes to develop a coronavirus vaccine. Gilead 

Sciences Inc. said its experimental treatment remdesivir helped patients recover faster, sending U.S. stocks higher. Asia stocks rose on Thursday. In an 

Oval Office interview with Reuters published Wednesday night, Trump said he thinks that China is determined to see him lose the November election 

based on Beijing’s response to the coronavirus and he was considering various ways to punish the Chinese government. U.S. economic data showed the 

country’s record-long expansion is over, with a recession under way. The first official gauge for China’s economy in April showed the manufacturing 

sector moderated, indicating the recovery from a first-quarter slump will be prolonged as the spread of the coronavirus hits global demand. Japanese 

Prime Minister Shinzo Abe told parliament Thursday the economy was facing a difficult situation that’s unprecedented. 

 



 29 

 Blackstone Discloses 7% Stake in Kelcy Warren’s Energy Transfer 

Blackstone Group disclosed a 6.9% stake in Energy Transfer LP that would make it the second-biggest holder in the pipeline giant after billionaire founder 

and Chief Executive Officer Kelcy Warren. The New York-based investment firm said the interest includes units owned by Harvest Fund Advisors, which it 

bought in 2017. Harvest owned 4% of Energy Transfer’s unit as of the end of last year. Blackstone reported the stake in a regulatory filing after the 

market closed Wednesday, sending Energy Transfer units up as much as 9.7 

Ford’s Rout Worsens on Forecast for $5 Billion Loss 

Ford Motor Co.’s sagging stock fell further after the automaker forecast a more than $5 billion second-quarter operating loss due to the coronavirus 

pandemic’s blow to the global car industry. The projected deficit -- which is about $2 billion worse than some analysts were anticipating -- is based on 

Ford’s expectation for significant volume declines in every region. Ford shares fell as much as 7.4% in late trading after closing down 42% year-to-date. 

Samsung Warns of Profit Slide After Virus Squeezes Tech Industry 

 Samsung Electronics Co. warned earnings may decline this quarter after the coronavirus outbreak hurt demand for its smartphones and gadgets, 

trimming income gained from surging server-chip orders. South Korea’s largest company reported a 4% slide in net income to 4.9 trillion won ($4 

billion) in the three months ended March. Samsung, which had reported better-than-expected operating profits earlier this month, said the pandemic 

continued to hammer demand across an array of markets. 

 The warning from the world’s largest maker of memory chips, smartphones and consumer appliances underscores the uncertainty gripping global 

industry. As the pandemic spread in the first months of the year, the technology sector took hits from both supply and demand. Samsung joins peers 

such as Intel Corp. in cautioning about the impact of a global economic slowdown. The economic crisis caused by the pandemic is devastating Ford’s 

efforts to recover from three consecutive annual earnings declines. Chief Executive Officer Jim Hackett’s execution of an $11 billion global 

reorganization was undermined last year by the botched launch of the Explorer sport-utility vehicle. Before the coronavirus hit, Hackett was counting 

one raft of new models to start reversing the company’s fortunes. 

China’s Massive Banks Are Facing a $42 Billion Dividend Trap 

As dividends are slashed around the world, the $42 billion in promised payouts by China’s biggest banks have a powerful defender -- the Communist 

Party. Industrial & Commercial Bank of China Ltd. and its three biggest peers are returning more than 30% of their 2019 earnings to shareholders, 

implying an average dividend yield of more than 6%. That’s nearly double what’s offered by their competitors in the U.S. But with the banks facing 

trillions of yuan of potential credit losses from the impact of the coronavirus, there’s a growing debate on whether China’s mega lenders should maintain 

payouts to keep investors, especially their government owners, happy at the cost of their own deteriorating capital strength. 
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 Oil Bounces Back After Fund Switching Drives Wild Gyrations 

Oil climbed after losing more than a quarter of its value over the past days days with volatility set to continue on concern prices may drop below zero 

again as investors and a major fund exit the June contract. Futures added 9.3% in New York after dropping Tuesday as S&P Global Inc. told clients to 

immediately sell their stakes in West Texas Intermediate for June delivery into July crude, following a move by the biggest oil exchange-traded fund to 

exit near-term contracts. Swelling stockpiles are forcing investors to confront the possibility that there won’t be any space for physical barrels. The 

American Petroleum Institute reported U.S. crude inventories at Cushing, Oklahoma, the delivery point for WTI, rose by 2.49 million barrels last week, 

according to people familiar with the data. UBS Group AG predicts the key storage hub may reach its capacity limit next month. 

Canadian Oil Town Hit by Flood on Top of Price Crash, Virus 

Four years after devastating wildfires burned down sections of Fort McMurray, the city in the heart of Canada’s oil sands is now grappling with two new 

emergencies at the same time: the coronavirus pandemic and flooding. Just as people were sheltering at home to avoid the virus, a 25-kilometer (16-

mile) natural dam created by melting ice on the Athabasca River has flooded the city’s downtown and some nearby areas in northern Alberta, Jason 

Nixon, the province’s environment and parks minister, said at a press conference Tuesday. More than 13,000 people have been evacuated to hotels, 

work camps and private homes. Because of the pandemic, communal evacuation centers in public buildings couldn’t be used to house evacuees, who 

must instead be sent to hotels, Nixon said. 

BOJ Action Expected; Regions Move Toward Reopening 

Global coronavirus cases approached the 3 million mark, though Spain and France reported the fewest deaths in more than a month and the rise in U.S. 

infections trailed the one-week average. Italy will ease its lockdown in just over a week, a key test in efforts across Europe to broadly restart public life. 

New York, the center of the U.S. outbreak, outlined reopening plans as well. The Bank of Japan will likely step up its asset purchases on Monday in an 

effort to stop the coronavirus from destabilizing the financial system. Singapore, which has one of Asia’s smallest populations, surpassed Japan with 

more than 13,000 cases. 

Singapore Becomes Asia’s Most Infected Nation After China, India 

Singapore -- which has one of Asia’s smallest populations -- is emerging with the region’s highest number of coronavirus cases after the world’s two most 

populous countries. The island-nation reported 931 new cases on Sunday, with the total number of infections exceeding 13,000, overtaking Japan. Only 

China and India have more cases in Asia. The majority of infections remain among migrant workers living in close quarters in dormitories, presenting a 

major setback to Singapore’s early success in containing the spread of the virus. Its citizens and permanent residents made up just 15 of the new cases, 

the government said in a statement Sunday. 
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Events 

Company Record Date Ex-Date Details 

CRISIL Ltd   Cash dividend of INR6 effective 04-05-2020 

Bharti Infratel Ltd   Cash dividend of INR4.1 effective 05-05-2020 

ABB India Ltd   Cash dividend of INR4.8 effective 06-05-2020 

Pfizer Ltd   Cash dividend of INR32 effective 06-05-2020 

KSB Ltd   Corporate meeting effevtive 07-05-2020 

JVL Agro Industries Ltd   Corporate meeting effevtive 08-05-2020 

    

    

    

    

    

    

    

CORPORATE ACTION BONUS / RIGHTS / STOCK SPLIT / DIVIDEND / FCCB / M&A / WARRANTS ETC. 

Global Events 

 May 01, 2020:-  The U.S. Manufacturing PMI for April 2020., Japan Manufacturing PMI for April 2020., India 
Foreign Exchange Reserve for April 24, 2020. 

 May 04, 2020:-  Euro Area Market Manufacturing PMI for April 2020., The U.S. Factory Order for March 2020. 

 May 05, 2020:-  The U.S. Balance of Trade for March 2020., The U.S. Composite and Services PMI for April 
2020. 

 May 06, 2020:-  China Caixin Services and Composite PMI for April 2020., The U.S. MBA Mortgage 

Applications for May 01, 2020., The U.S. ADP employment Change for April 2020., Euro Area Composite and 
Services PMI for April 2020., Euro Area Retail Sales for March 2020.  

 May 07, 2020:-  The U.S. Initial Jobless Claims for May 02, 2020., China Balance of Trade for April 2020., Euro 
Area Construction PMI for April 2020. 

 May 08, 2020:-  The U.S. Unemployment Rate for April 2020., Japan Services & Composite PMI for April 2020.  

Domestic Events 

 Upcoming Result:- Apollo Pipes Ltd., AU Small Finance Bank Ltd., ICICI Lombard General Insurance Company 
Ltd., NIIT Technologies Ltd., Varun Beverages Ltd., JM Financial Ltd., Kansai Nerolac Paints Ltd., Yes Bank Ltd., 
Cyient Limited., Gillette India Ltd., HCL Technologies Ltd., TCI Express Ltd 

 May 01, 2020:- India Foreign Exchange Reserve for April 24, 2020. 

 May 04, 2020:-  India Market Manufacturing PMI for April 2020. 

 May 06, 2020:-  India Market Services and Composite PMI for April 2020.  

 May 08, 2020:-  India Foreign Exchange Reserve for May 01, 2020. 

Source of News : The content may have been taken from The Economic Times, Business Standard, Business Line, Mint and other leading financial newspapers and financial 

portals BSE,NSE, Bloomberg, Moneycontrol & others. 
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